STATE OF MICHIGAN

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION
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In the matter, on the Commission’s own motion,
of the election by the Board of Directors of
PRESQUE ISLE ELECTRIC & GAS CO-OP

to become member-regulated in accordance with
2008 PA 167, MCL 460.34.

Case No. U-17016

SN N N N N N

At the July 13, 2012 meeting of the Michigan Public Service Commission in Lansing,
Michigan.
PRESENT: Hon. John D. Quackenbush, Chairman

Hon. Orjiakor N. Isiogu, Commissioner
Hon. Greg R. White, Commissioner

ORDER

On June 25, 2012, the Board of Directors of Presque Isle Electric & Gas Co-op (Presque Isle)
adopted a resolution to become member-regulated in accordance with 2008 PA 167, MCL 460.31
et seq., the Electric Cooperative Member-Regulation Act (the Act). See, MCL 460.34. By letter
dated June 26, 2012, Presque Isle informed the Commission of the resolution.

“Member-regulation” means that the Board of Directors of Presque Isle will be responsible for
establishing, maintaining, and applying all rates, charges, accounting standards, billing practices,
and terms and conditions of service for its electric operations. MCL 460.32(f). Section 6(2) of the
Act provides that:

Notwithstanding the provisions of this act, the commission shall retain

jurisdiction and control over all member regulated cooperatives for matters
involving safety, interconnection, code of conduct . . ., customer choice



including, but not limited to, the ability of customers to elect service from an

alternative electric supplier . . ., and the member-regulated cooperative’s

rates, terms, and conditions of service for customers electing service from an

alternative electric supplier, service area, distribution performance standards,

and quality of service, including interpretation of applicable commission

rules and resolution of complaints and disputes, except any penalties

pertaining to performance standards and quality of service shall be

established by the cooperative’s members.
MCL 460.36(2). In addition, Section 9 provides that the Commission retains jurisdiction over
certificates of need, and enforcement of 1999 AC, R 460.3411, which deals with areas served and
line extensions. MCL 460.39(1).

Assuming that Presque Isle fulfilled all of the notice and hearing requirements of Section 4 of
the Act, Presque Isle will become member-regulated as of September 23, 2012. MCL 460.34(f).
The Commission directs Presque Isle to file additional documentation, if any, upon which it
intends to rely within seven days of the date of this order showing compliance with the notice and
hearing requirements of Section 4(a)-(f) of the Act. MCL 460.34(a)-(1).

In order to establish an orderly process for the transition of Presque Isle to member-regulation,
the Commission directs Presque Isle to begin a dialogue with the Commission Staff (Staff) no later
than July 27, 2012 to discuss issues related to the transition. Given the apparent lack of any
opposition to the cooperative’s transition to member-regulation by its member-consumers, and the
time and cost involved in travel to and from the Commission’s offices, Presque Isle and the Staff
may accomplish the necessary tasks through teleconferencing activity or other similar arrange-

ments. The Staff is directed to file a written report in this docket by August 16, 2012 on the results

of those discussions.
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THEREFORE, IT IS ORDERED that:

A. Presque Isle Electric & Gas Co-op shall file additional documentation, if any, in this
docket within seven days of the date of this order showing compliance with the notice and hearing
requirements of MCL 460.34(a)-(f).

B. Presque Isle Electric & Gas Co-op shall begin a dialogue with the Commission Staft no
later than July 27, 2012, to discuss issues regarding the orderly transition of the cooperative to
member-regulation.

C. The Commission Staff shall report to the Commission on the results of discussions with

Presque Isle Electric & Gas Co-op regarding transition no later than August 16, 2012.
The Commission reserves jurisdiction and may issue further orders as necessary.

Any party desiring to appeal this order must do so in the appropriate court within 30 days after
issuance and notice of this order, under MCL 462.26.

MICHIGAN PUBLIC SERVICE COMMISSION
'y

John D. Quackenbush, Chairman

By its action of July 13, 2012. Orjiakor N. Isiogu, Commissioner
7 el Py 2. )=

Mary Jo Kunkle, Executive Secretary Greg R. White, Commissioner
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PROOF OF SERVICE

STATE OF MICHIGAN )

Case No. U-17016

County of Ingham )

Alyssa Sherman being duly sworn, deposes and says that on July 13, 2012 A.D. she served
a copy of the attached Commission orders by first class mail, postage prepaid, or by inter-

departmental mail, to the persons as shown on the attached service list.
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Alyssa Sherman

Subscribed and sworn to before me
This 13" day of July 2012

Gloria Pearl Jones

Notary Public, Ingham County, M

My Commission Expires June 5, 2016
Acting in Eaton County




Service List — Case No. U-17016

Albert Ernst

Dykema Gossett PLLC

201 Townsend Street, Suite 900
Lansing M| 48933

Presque lIsle Electric & Gas Co-Op
Brian Burns, President & CEO
19831 M-68 Highway

P.O. Box 308

Onaway M| 49765



PROOF OF SERVICE

STATE OF MICHIGAN )
Case No. U-17016

County of Ingham )

Lisa Felice being duly sworn, deposes and says that on July 13, 2012 A.D. she served a
copy of the attached Commission Order (Commission’s Own Motion) via e-mail

transmission, to the persons as shown on the attached service list (Listserv Distribution

List).

Ladar Oalliee,

Lisa Felice

Subscribed and sworn to before me
this 13th day of July 20__1_2___

S

Gloria Pearl Jones

Notary Public, Ingham County, M

As acting in Eaton County

My Commission Expires June 5, 2016




BJHawbaker@MIDAMERICAN.COM Mid American
david.d.donovan@XCELENERGY.COM  Noble Americas

vobmgr@UP.NET Village of Baraga

braukerL@MICHIGAN.GOV Linda Brauker
ron.cerniglia@DIRECTENERGY.COM  Direct Energy Business/Direct Energy Service
info@VILLAGEOFCLINTON.ORG Village of Clinton

jepalinc@CMSENERGY.COM CMS Energy Resource Mgt Co
Jayne@HOMEWORKS.ORG Tri-County Electric Co-Op
mkappler@HOMEWORKS.ORG Tri-County Electric Co-Op
psimmer@HOMEWORKS.ORG Tri-County Electric Co-Op
aurora@FREEWAY.NET Aurora Gas Company

frucheyb @DTEENERGY.COM Citizens Gas Fuel Company
dwjoos@CMSENERGY.COM Consumers Energy Company
mpscfilings@CMSENERGY.COM Consumers Energy Company
stephen.bennett@EXELONCORP.COM  Exelon Energy Company
kdcurry@AEP.COM Indiana Michigan Power Company
jim.vansickle @SEMCOENERGY.COM  SEMCO Energy Gas Company
kay8643990@YAHOO.COM Superior Energy Company
ebrushford@UPPCO.COM Upper Peninsula Power Company
ronan.patterson@WE-ENERGIES.COM  Wisconsin Electric Power Company
kerriw@TEAMMIDWEST.COM Midwest Energy Coop
meghant@ TEAMMIDWEST.COM Midwest Energy Coop
tharrell@ALGERDELTA.COM Alger Delta Cooperative
patti.williams@BAYFIELDELECTRIC.COM Bayfield Electric Cooperative
tonya@CECELEC.COM Cherryland Electric Cooperative
sfarnquist@CLOVERLAND.COM Cloverland Electric Cooperative
sboeckman@GLENERGY.COM Great Lakes Energy Cooperative

rami.fawaz@POWERONECORP.COM PowerOne Corp
llopez@LIBERTYPOWERCORP.COM Liberty Power Deleware (Holdings)
kmarklein@STEPHENSON-MI.COM Stephson Utilities Department

debbie@ONTOREA.COM Ontonagon Cnty Rural Elec
sharonkr@PIEG.COM Presque Isle Electric & Gas Cooperative, INC
dbraun@TECMI.COOP Thumb Electric
rbishop@BISHOPENERGY.COM Bishop Energy

mkuchera@BLUESTARENERGY.COM BlueStar Energy
todd.mortimer@CMSENERGY.COM CMS Energy
igoodman@COMMERCEENERGY.COM Commerce Energy
david.fein@CONSTELLATION.COM Constellation Energy
joseph.donovan@CONSTELLATION.COM Constellation Energy
kate.stanley@CONSTELLATION.COM  Constellation Energy
kate.fleche@CONSTELLATION.COM  Constellation New Energy
mark.harada@CONSTELLATION.COM  Constellation New Energy
carl.boyd@DIRECTENERGY.COM Direct Energy
teresa.ringenbach@DIRECTENERGY.COM Direct Energy
hendersond@DTEENERGY.COM DTE Energy
mpscfilings@DTEENERGY.COM DTE Energy
Don.Morgan@DUKE-ENERGY.COM Duke Energy
john.finnigan@DUKE-ENERGY.COM Duke Energy



mailto:dbraun@TECMI.COOP�������������������Thumb�Electric�

bgorman@FIRSTENERGYCORP.COM First Energy

chorne@GEARYENERGY.COM Geary Energy
rfrantz@GEARYENERGY.COM Geary Energy
adam.gusman@GLACIALENERGY.COM Glacial Energy
mhaugh@JUSTENERGY.COM Just Energy
ksheikh@LAKESHOREENERGY.COM Lakeshore Energy
vnguyen@ VIIDAMERICAN.COM MidAmerican Energy
SGUTHORN@MXENERGY.COM Mx Energy
rarchiba@FOSTEROIL.COM My Choice Energy
gbass@NOBLESOLUTIONS.COM Noble American Energy
rbazaj@INTEGRYSENERGY.COM Quest Energy
rabaey@SES4ENERGY.COM Santana Energy
cborr@WPSCI.COM Spartan Renewable Energy, Inc. (Wolverine Po
john.r.ness@XCELENERGY.COM Xcel Energy

cityelectric@ ESCANABA.ORG City of Escanaba
crystalfallsmgr@HOTMAIL.COM City of Crystal Falls

felicel @ MICHIGAN.GOV Lisa Felice
Jackie.Seghi@CONSTELLATION.COM  Constellation NewEnergy Gas
mmann@ USANDE.COM Michigan Gas & Electric
mmann@USGANDE.COM Michigan Gas & Electric
bday@SPARKENERGY.COM Spark Energy Gas, LP
tomwhite @GLADSTONEMI.COM City of Gladstone
riferguson@INTEGRYSGROUP.COM Integrys Group
Irgustafson@CMSENERGY.COM Lisa Gustafson
tahoffman@CMSENERGY.COM Tim Hoffman
daustin@IGSENERGY.COM Interstate Gas Supply Inc
pnewton@BAYCITYMI.ORG Bay City Electric Light & Power
aallen@GHBLP.ORG Grand Haven Board of Light & Power
sbn@LBWL.COM Lansing Board of Water and Light
jreynolds@MBLP.ORG Marquette Board of Light & Power
erice@TCLP.ORG Traversse City Light & Power
bschlansker@PREMIERENERGYONLINE.COM Premier Energy Marketing LLC
nroehrs@STLOUISMI.COM City of Saint Louis
zach.halkola@TRAXYS.COM U.P. Power Marketing, LLC
ttarkiewicz@CITYOFMARSHALL.COM  City of Marshall
mcleans1@MICHIGAN.GOV Steven McLean
d.motley@COMCAST.NET Doug Motley

kunklem@ MICHIGAN.GOV Mary Jo Kunkle - MPSC
nwabuezen1@MICHIGAN.GOV Nicholas Nwabueze
mpauley@GRANGERNET.COM Marc Pauley
ElectricDept@PORTLAND-MICHIGAN.ORG City of Portland
akb@ALPENAPOWER.COM Alpena Power

dbodine@LIBERTYPOWERCORP.COM Liberty Power
dmartos@LIBERTYPOWERCORP.COM Liberty Power

leew@WVPA.COM Wabash Valley Power
kmolitor@WPSCI.COM Wolverine Power
ham557@GMAIL.COM Lowell S.

AKlaviter@INTEGRYSENERGY.COM Integrys Energy Service, Inc WPSES




jcasadont@BLUESTARENERGY.COM BlueStar Energy Services
galvin@ LAKESHOREENERGY.COM Lakeshore Energy Services

doug.gugino@REALGY.COM Realgy Energy Services
mrunck@VEENERGY.COM Volunteer Energy Services
jffrench@WYAN.ORG Wyandotte Municipal Services
kmaynard@WYAN.ORG Wyandotte Municipal Services
Ldalessandris@FES.COM First Energy Solutions
rboston@NOBLESOLUTIONS.COM Noble Energy Solutions
pbeckhusen@MUNI.CBPU.COM Coldwater Board of Public Utilities
akinney@HILLSDALEBPU.COM Hillsdale Board of Public Utilities
rirose @HILLSDALEBPU.COM Hillsdale Board of Public Utilities

mrzwiers@INTEGRYSGROUP.COM Mich Gas Utilities/Upper Penn Power/Wisconsi
djtyler@ MICHIGANGASUTILITIES.COM Mich Gas Utilities/Qwest
williams20@MICHIGAN.GOV Stephanie Williams

donm@BPW.ZEELAND.MI.US Zeeland Board of Public Works
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